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LOSSES ME CABLE PRUMUTLR MACKAY LNGLSH iiuulu oiur i

NOI EXEMPT DEAD BUI CABLE SAFE THE SCHOOLS
.

HIS PLIGOTl

No Deduction for

Decrease in

Value.

Persons who guffer-e- l.. b rea-

rm of the depreciation In the value of
sugar stocks, nnd sold their stock below
ptr will not lie allowed t deduct tin1

Ion from their total InioniM This is the
opinion of Attorney (lenerol Dole upon

a hypothetical cose, which Assessor

Pratt submitted ami which It In said
governs n. Urge number of returns
made by Honolulu people.

Iteglnnlng with a statement of the
case the Attorney General sns In a
letter to the assessor:

I am In receipt of jour communi-
cation In which ou say 'An Individual
acquires prior to July 1, 1901. a block
of stock for ten thousand dollars. Dur-
ing the car ending June .'.0. 1902. he
Hells this same stock for 5.000 , loss,

5,0M) Is he allowed this loss In nss'ss-in- g

his net Income for the ear to June
7.0, 1901?

"The authority whlih 1 have been
able to find most closely bearing upon
the question which ou ask Is Gray .

millngton, tr. Wall .US, C3, In which
the Supremo Court of the United States
imi divided, Chief Justice Chase and
Associate Justices Clifford and Hrad-le- y

dissenting from the opinion of the
nJorlt of the court delivered by Mr.

Justice Field.
"Our Income tax law, Act XX of the

Session lavvj of 1901, closely follows
tho Act of Congtc-s- s of March 1, 16C7,

H Stats at Large"
He then quotes the ltal sections of

the Hawaiian Income tax law, and also
of the act of Congress of March 2.

1S67

The inajoiity opinion of that court
written by Justice Held Is quoted In
full, relating ns It does, not to loss,
but gains in the value of tieasury
bonds.

The material part of the decision is
here given, following which Is the com-
ment of Mi. Dole.

"The mero fact that piopoity has ad
vanced in value lietwien tho date of
ltd acquisition and sale docs not au
thorlzc the Imposition of the tax on
the amount of the advance Mere ad-

vance In alue In no sense constitutes
the gains, profits, or income specified
by the statute. It constitutes and can
be treated merely as Increase of capi-
tal

"The rule adopted by the officers of
the levenue In the present case would
Justify them In treating as gains of
one year the Increase in the value of
property extending through any num
ber of yearn, through cv en the entire
icntury. The actual advance In value
of property over Us cost may, in fact,
reach its height years befoie its sals,
the value of the property may. In truth,
V les at the time of the sale than at
any previous period in ten years, yet,
if the amount received exceed the
actual 'cost of the property, the ex-

ecs Is to be treated, according to their
vlenf!, us pains of the owner for the
j ear In which the sale takes place We
jre satisfied that no such result was
intended by the statute'"

Until the Supreme Court of the
United States reverses Itself, it must
be assumed that the six justice who
Jield the foregoing opinion were right,
and that tme three who dissented were
In error.

If u rdual increase In the value of
securities extending over a series of
jrars and culminating- In a sale at an
advanced price li not taxable as gain,
prollt, er Income of tke year in which
the sale take place. It would seem to
follow that a cradual depreciation ex
tendlnr over a rerles of jears and cut
mlaatlng In a. sate at u reduced pric
is not, within the meaning of the act,
a loss "actually sustained during the
)ear" In which the sale takes place

Very respectfully ouis.
(Sinned) K P dom:,

Attorney Gene! a!

transportTmay
call here again

If coal can be brought to Honolulu

l

from the Hound ountr, so that It can
be loaded Into I'lllted htutvs govern-
ment vesselK ut a saving of fiom $1 to
$1 50 a ton, arms tianspoits may with-
in u few month!- - again mike Honolulu
a itgular purl of cill It K believed
that the army quaitermiister depart-
ment is studlng the entile eo.il situa-
tion with a view to obtaining a large
supply to be left at Honolulu, whlih
may be hi ought hue In the new llnf
of steamships operating between Ta- -
cuma, Heattle and Honolulu If a kiv --

Inn of 51 to $1 CO ptr ton can l effei led
ovir the old pilic tli--t- - steamships ma
shortb bring full cuigoes of black dii-moi-

here and the nans-wit- s again
lie familiar objects on the waterfront

la the leorgaciutiun r the aim
traa.spoit n stein the use of oil for coal
nifty completely upset all present plans
for the establishment of huge coal piles
at vailous poits. und now that the
Navy Department has taken official
(ojilzrince of oil burning on merchant
steamships, the army may hold back
until some uctlon Is taken by the nav
I ward substituting oil for coal in tho
warships This muy delay matteis
somewhat but there teems to be a cer-
tainty that transports will again stop
at Nimulutu en loute to the Philippines

S. S. Dickenson, rtpiesentative of the
Pacific Commercial Cable Co , left for
San Francisco yesteiday He will

In the next tilp of the same ves-
sel. Mr. Dlckvuson goes to lush

the underground cable und the
pipe in which It is to be laid This
woih will commence about Sept I

THE LATE JOHN W. MACKAY.

Twenty-Fou- r Hundred Miles of Deep Sea Tele-

graph Line for Honolulu Service

Now Being Shipped.

L
ONDON. July 20 John W Mnckuy

died at half past C o'clock this
evening at his residence. He was
In his sevcnt -- second year

M.ickay's death was unexpected, for,
although he had been 111 since Tuesday
last, his phski.ins held out hope until
yesterday that he would recover.

NUW YOUK, July 22 Since the
death of John W Maikny, business In- -

teiests all over thu United States have
inquiries to Ca-- 1 to time of Its completion unless the

ble Company about what was going to
happen to the Pacific cable now that
the projectoi is dead All of In-

quiries were unswered today by an al

who has served Maekny In a pro-

fessional and conlldentlal capacity for
years To a reporter he said

"The contract for l.ijlng the cable to
Honolulu let Company
work will beiiln short time. If we "JOHN W. MACKAY"
can the made Cook, asked today vvheth
Government n cable from Prancls- -

co to Honolulu funn there to Midway
Guam nnd from there to Manila

will be completed and ready busi-
ness In Jul, 1903

NEW YORK, July 21 last ca-

blegram ever sent b John W Mackay
was to one of his business associates in
regard to th proposed Pacific cable
This cablegram was transmitted from
London to New York only a few
utes before he wns stricken down. It
read as follows.

Cook, New York 1 have read your
cablegram to hand relating to sound
ings. Facts are these The bid guar-
anteeing to manufacture lay the
cable from Honolulu to Manila, touch-
ing at Mldwn and Guam, by June
next, we can furnish the nec
essary soundings, expires on the 21st
Inst., namel, on Monday next. Our
desire has been to complete the cable
as early as possible We supposed the
work could not be can lid out before
the end of next ear, but ns the rs

are able to handle the ship-
ment of cable qulckei than we expect-
ed, it Is possible to complete it b next
J lim-

it Is Inexplicable to us why tin si
soundings aie withheld when Gov-

ernment nnd the whole countr are
crving out for cable Mumdlngs

ft
TRACY TERRORIZES

OREGON OFFICIALS

Or , Jul) The Oregon
penitentiary Is surrounded tonight
armed guards the uppcni-lin- e

or Desperado Trne While It Is

not believed that the seen
Woodburn Tracy und confedointcs,
the pilson otllclals ore proceeding upon

the prison the
dlst.imv of a illle shot nnd the prison
guiiids tonight telephomd Col-ba- th

not to nppro.ich tin penitentiary
unless called, or might be ohot
the sentinels Prison olliilnts do not,

convlits

,u(nclti fortllled
lllnadu- -

leturn for purpose of shooting some
of prison guards While men

probabl huntt rs. Shtilff
bath bellevis possible one
thm Is Tracj

Murdered Bckoolteachora
MANII. July The bodies foUl

school teachers hud been missing
since have be found In
mountains Crhu, Icland Ctbu,
wheio their eaptoi-- s murdered

The killed the leader of the
of murderers nnd

other alleged participants crime
Ono them escaped Niither the cir
cumstances surrounding the death

teachers date
knuwn. were

Cebu and burlrd

M

4

of Congress, to deteimine the practica-
bility of laying a cable between Cali-
fornia and Honolulu were freelv dis-
tributed by the Navy Depaitment. They
weie given out to .my one who applied
for them, and I certainly expected this
slight assistance from the Government
after 1 personally explained our plans
to the President Inst October

"We shall, of course, go on with the
manufacture the cable, but I can got
no guarantee from the contractors as

sent the Commercial the

the

the

the the

Neros soundings are forthcoming, ns
It wilt be absolutely necehsary to send
a to ascertain a practicable route
for the cable before It can be laid, and
It certainly must Importance to
the Government to have communica-
tion established as eaily as possible It

Is to the Commercial Pacific
has been and construction

In a
cet soundings by the' when as to

San

and
for

The

min

and

provided

a The

watching

at

at

nor

certainly

er Mnckay's death would delay the
completion the Pncltle cable, said
work would go on without Interruption,

the cable would be In operation
by July 1, 1903, unless the Government
soundings were withheld. Cook said
"Mr. Mackay's cablegram to me last
Wednesday stated the situation clearly
in regard to these soundings."

KONDuN. July 19. The Commercial
Cable Company signed a con- -

'

tract with the Telegraph Construction
Company In London this week for the
manufacture nnd lajlng Its cable
from to Manila, touching at
Guam. The construction company
gunrnntc-c- to complete the cable by
June, 1903, If furnished with the neces-sar- y

soundings the event that these
cannot be furnished, the company
ngrees to finish the cuble-lnjln- g within
such Unit thereafter ns necessary to
tnke soundings.

Having two steamers, rnpnble of ear-
ning 6,000 miles of cable, the eompany
Is aide to complete within a ear work
which would take other contractors
two years to do The stenmer Silver-
ton at Woolwich, Is now loading the

Francisco-Honolul- u cable, 2 100

inllis, and is expected to for San
riiiiii'lscii In August nightcen hundred
inllis of this set tlott hive alieady been
manufac hired and are being taken on

taken b the Allmtroes In 1891, b aitiboaid the Sllverton
f f t f f

SAI.HM. 23

b

foi

men
are

llii. extending

tuken

Honolulu

Sail

ARREST OF AN

ISLAND SULTAN

MAN'MjA July Jl -- Captain
Peish'ng of the Fifteenth C.ivali.. who
is In command the (Minda-
nao) cvpedition, lias aiiesitd the Sul-
tan of llinnda,an as hostage f"i the
deliviv him of the Moms who on
June attacked two Americans
The Sultan offucd produce the dead

the theory that the report lece.ved mav j - ,; --- -- --
Vhloh

lie coneei l lure is pracucnny a ui-u- mtnrked them, and surrendei ten
around

Hheriff

he b

police

Paclllc

J J

a

Mavis, Captain Perilling rcfiKcd to
enteitnin suggestion The Sultnn
then oidi-ns- l his followeis to produce
the uuilty Moros Ou Tuesday one of
the olTendeis was In ought into the

i of the Ameiicnm He was hor- -
wiui limy ims nuuicieiii in. v.- - . , ,,x mutlUltill ding lie COll-e- st

In anj the at ix"l- - r s , hiving participated in the rj'

Ui induce him attempt to lUMh of ,)0 .v.i,uricnns I.ongul. the
liberate them It Is fill however, tluit ,, m,r , llllH his
it would be in keening with his othei ,1()lls, (lll ,u.nP.s the Sultan of
noid jna uesptraie- - dn-u- s li lie rnou.u au , ...u.wers to captuie him.
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Criminal Negligence,

SPOKANK. Wash , July Ji -- The
county Attorney has decided that no
attempt shall be made to proseiute Mr.
and Mis K CI Graham, whom the
Coroner's Jury pronounced guilty of
criminal negligence foi falling to pro-
vide pioper medical attendance for
tlieli chlldien, three of whom died of
diphtheria. Mrs. Oiaham Is a member
of u lellgious denomination called the

Church of Ciod" and does not be-
lieve In the use of medicines After
Investigation It has been decided that
there- - Is no State law covering this
case It Is now proposed that the next
Irglslntuie shall pass a law lequlnng
parents or guaidlms to provide minors
with proper medical care.

Problem of Teaching A Suit to Prevent I

I I I

uuidren in

Hawaii.

"Teaching Kngllsh to
Children" was the subject of

a vuy Interesting address at the nor-
mal m li ol estetda afternoon by C

V llnldwln, InsiHH'tor foi the iuibllc
si hi ils on thu Island of Hawaii Tin
large school loom was used lor the
weekly afternoon exercises, and among
those present besides the corps of
summer school iiuliuctoiH wire Super-intendt- nt

Alatau Atkinson uud Hcere-- 1

ii i y " T Itodgers Mr llaldwln's ss

was a and tliotnugh-- l
wtltten statemi'iil of the conditions

onfr.mtlng the tca hers In Hawaii's
public schools, and the dltlit tittles of
t aching the gnat majority of ikhi
l.itglish speaking pupils to spc-.i- anil um Ua collected J3.000 from these per
lead In the prescribed language were
rleuily set forth, nnd 'tillable sugges-
tions were made to offset these disad-
vantages

Mr Ilaldwln said the subject was one
Willi li roinmunda the tun. lid's first
( onsidcration Falling in tli.it they
Jailed In all the lest In the year 1876
Hngllsh wns first substituted for Ha
waiian 'n some of the schools In lSSri
uflei a period of nine years less than

of the schools taught the "r,11 ",'" "'' "thIcr V." "r. OT

Unglish lungunge, and 1N9I, nine
ye.us Intel, the ro were still IS of the
"chonls which conducted In Ha
waiian These llgures spoke foi Ihcm-"elve- s.

for a few ears only have the
schools been ' English" schools Pie-vlo-

to this the stiuggle was to estab-
lish the schools That was the absorb-
ing thought and methods were lost
sight of they had to be lost sight of
for the tiusk was a great one Persons
were put In as teachers who hod no
quallllcatlon other than that they could
speak English There: vvas absolutely j

no source to druw from, even the qual-llle- d

teachers from the mainland weie
hardly lit to cope with the peculiar dif-
ficulties to be found here The situa-
tion was unique, for where had there,
been one like It befoie? And wherei
could teachers be got who knew what
to do' They could not be found. Prof
Raldwlti said that the-i- Is place In
the world where teachers can be found
bettci fitted every way to grapple
with dllllcult language problems than

Hawaii He said that teachers
who had had no sih-cla- l training us
such, oi being trained teachers jet had
had no experience In handling lion-- .
English speaking pupils, should fall to
lenltre, or be nble. to cope wlt'i, the
dlfllculties of the situation, is not to be
wondeied at, when men of talent uud

liuuc.iiion an supervisors in tne past
huve railed to nnd a solution, though
they did not fall to grnpple with the
prolixin. The first Ungllsh course was
published in ISM. In the iccent course
published in 1SS9 the following under
the heading of "Ijinguuge," for Hist
j ear is found "Teach children to ss

Unglish what they perceive
and what they do In the school room,
on the playground, on the way to
.school, and at home. Train the ear
first, und then the vocal organs, etc."
Help for the first time a distinct meth-
od was Iain down, and also for the first
time the Importance ot the "hearing of
language" is noted. The other courses
did not oveilook the Importance of
ppoK'Mi language, but lacked some
suie and steady method.

The speaker nsked the question. Was
there any difference In what was done
and what would have been done with
ihlldieu whobe mother tongue was the
English lnngunge? He answered In the

burden fallen profit, they

an ure
fo' snIc b sont

an outsider, uic leading in advanc
ed, roadets.

"Owing to peculiar of
the Kngllsh language Hawnilans,"
continued Ilaldwln, "the quistlon

we have hail face linn
only a one, but a unique, one

well In u. few sears this
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pouch or oi
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es,
failed in this

aspect the needs
Look i hi Wit on

sihools t'nless they
gone to wiiii,. school or to
places wheie the,
use tin
but the veilest sniatteilng that

Such Is tiuth
our sihools todaj the Poituguese

and leave tin m a woik-iu- g

vocahulaiy but the

What we d oi lathet
lie d Is to these- Hawaii-
an ihlldien and the as who

placed iu sin tnie only a
but alto a knowledge

a for
but tie cannot do this latter

without doing former ns
1 have alieadv this

solve these people
speak this their own homes
as mother tongue Is it
us to go on contented!) what we
me doing, saying to It will
be all right b '' Suiely

niu be de-- pi

iv lug an
Is its by light'

Uncle Bam'i
July H

geneinl of
gold leservc the division of

redemption shows bal-- J
ance. gold, I

Chinese From
Leaving.

s

(Prom Wednesdays dally)
was T Ahung

anHlnst Chang Ia and his fellow
In firm Kwung

Chan to prevent the mnnager, Chang
l.ee Yun. leaving Hawaii until
lie made an accounting trust.

The partnership was formed October
?. 1901, a capital of J3.009.
the firm has conducting a
br rago and merchandise business In

It nlleged that tho mnnagei
Inn made ilrm
tils In amount

S.OOO to persons rnlslng bugni cane.

which he refuses to credit to the
partnership, they were due
him his private

Sonie the parties still owing the
firm, are Insolvent and unable to

partncishlp, and Chang
Yun In with pur-
pose sailing for China, nnd is al-
leged his action Is a fraud upon
the nnd that

half weie In "
In

were

no

In

In

In

in no

In

In

be made to prevent l.ee Yun from
leivlng foreign lands,
until he has made an annunting to the
partnership Plaintiff also that

partnership of which he is a mem- -
bei be dissolved and its asseto divided

Its

ryiog for Helpii

of it in Honolulu But.
Daily Growing

one of the first lndlc.i
tlons of kidney trouble.

kldnes' first cry for help
Heed it.

Do.tn's Kidney are
what Is wanted.

kidneys
need.

Thy sliengthen and
kidney, help them to do their work.

fall to cure any case kidney
disease.

Heed the pi oof a Honolulu citi-
zen.

Mr Charles Comey, Cyclomere
stiiet, this city, one of many per-
sons who Doan's Hnckache
Kidney Pills with gieat advantage, re-

lates his experience thus: have
a hack: driver for a number of years
pnst and occupation
which, through exposure to weather
and much up and down from

Is particularly liable to
kidney complaint. I suffered myself
fiom a lame n long while, and
in my to get rid tried
several things which did reach the
root trouble An advertisement
acquainted me what grand work
Doan's Kidney were
doing, and I got them at
Holllster Drmr I used

illlrmatlve. Tho had up- - nnd with very much
reading with tho lesult that back wonderfully."

dren who con scarcely speak Intel- - ni,l,llgent hentence understand tho slni- -
plest questions addressed them by n" d?alc,sa by ma"

far

the difficulties
for

Mr
that been not

complex
from now

llled

llllo

just

them

on receipt price, 56 box
by the Drug Co.,

agents
Islnnds.

the name Do-m'- s. and take
other.

question of language not A Monastery
us, foi then Haw .ill. will have .,OKA. Quebec, --The celebrat- -Kngllsh their mothei tongue

tut such a tonus we of the Trapplsts heie was
havo upon shouldeis the destiojed by lnttlesponsibllltv of giving to a

aiqulied will mean to "'""". nsu.ai.c-i-- , iccwc
them in life's the monks In manahttiy, all

foi an equality hom Tt gal- -'
with the while ill lvd which

must main seivers we of uutr and wine
the too,
opnlng door a eiviliza-tlo- ci

nnd of thu
hlghei by glv access

lltcnituie wnv by
give the

language, vet you
th 'guoianci'
.vhul did not selves of

wnv we depriving these

i

ei.iidi.-- of things mat ROOT Etc
to them and. of Itself

ih.it we have signally
argument

at the turned out of the
government have

advanced
must of

English language they have
of lan-

guage tho of the hulk
of

with
not Hawail-an- s

should the
that we give

lent welt
urr not
speaking reading
of the tauguac. taste good Htei-atu- ie

the In time,
intimated, question

will Itself, when

tlieli nut for
with

ourselves,
by and no, for

by not hastening we not
ronie oul of Inheritance

that

Oapusl.
WASHINGTON, Today's

statement of the Treasur balances In
the fund exclusive the J150.-000,0-

In
Available cash

I88,SU,257 J99,723.K1j.

Suit esleidny by
Yun

partnctH the of Hip

from
has of his

with nnd
been geneinl

advances for the nnd in
Individual capacity the

of

sons,
claiming

capacity
of

now
pay the l.ee

now Honolulu the
of
that

pai tneishlp, plaintiff asks
of ,xl"at

del
the for

asks
the

among mcnibeis

Lots

Less.

Ttackache

It the

Itacknche Pills

Aie wnat overivoiKeil

liivigoiatc the

never of

fioni

of
the

have tried

"I been

this an in

Jumping
the vehicle, one

back for
anxiety of

not
of my

with
Hackachc Pills

some of the
Co.'s store.

for
chll-.iuv- my

Kidney Pills

of cents per
Holllster Honolulu,

wholesale for the Hawaiian

nemembei

will
thc--

time monastery
omiieiy

im-ielanguage,
the

Mitunlty footing' ts,,llu,ti thousand
of

tho and i.wu
Weie (I.-s- oved

long lift

past

necessity

.lnpinese

language

Tenll.iry

Burned.

wantoniuss

Our Soda Water
GINGER ALE. CREAM SODA,

.igiitfuibb-KOME- L, BEER,
Is sweetened by tho use of pure
cane snuar. We uso no cheap
bubstitnte, ONE KCASON WHY
our bov unices are the best nml
tho most popular.

Prompt eleliverj anywhere nnd
everywhere in tne city nnd Wai-kil-

I Consolidated Soda Water Works

Com ra.n v, Ltd.
Telephone) Mniu 71.

Works 601 Fort street.

Keep Cool

durit B ' h

weather by having jour ernr

das nnd lanals shaded with ou

new i!t)le

Poixh
Shades

We have Just received at.

shipment of them, and art
uow prepared to fill nil order?

They come In several col r auj
e.re cheap and durable

Window
Shades

AU sizes, on hand and made to

order.

We have a flrst-cln- ss ujihostery J
and repair department. X

Fine hand polishing a specialty

Linoleum and matting. Also a

complete line of

Furniture I
x

In all grades. To please our cus J
tomera Is our aim.

IJ.Hopp&CoJ
LDADING FHRN1TUUE

DBALEHS.

Corner King and Bethel Sts

) HtMHMH'Mlllt

X

CHAS. BREWER & GO'S.

NEW YORK LINE
Hark Fooling Suiy

SAILING FItOM

NEW YOKK to HONOLULU
July 1, 1902.

For freight rates apply to
CHAS. BREWER & CO.,

27 Kllby Et., Beaton,

C BREWER & CO-- , LTD.
Honolulu.

Castle & Cooke,
-- LIM1TED.-

LIFE and FIRE
INSURANCE

AGENTS. . .

AGENTS FOR

ew Ennionfl Muluol Lite Insuronc

OF BOSTON.

JStna Life Insurance Company

OF HAKTFOKD.

a cum: pop. si7MMi:it cosiplaint
Summer camplalnt Is unusually prev-

alent among children this season. A
well developed case in the writers
family was cuied last week by the
timely uso of Chambei Iain's Coll ,

Choleiu and Dtnuhoea Hemcdy one o
the best patent medicines manufa --

tured and which is alwas kept ci
hand at the home of )c seilbe This ts
not intended as a fiee puff for the coir- -
pan, who do not mlveitise with us
but to benefit little suffeieis who may
not be within ensj access of a ph) an

No family should be without a
bottle of this medltinc In tho houte,

j especially in summei-tim- e Lansin,.
,lowa, U. S A, Journal For sale ty
all druggists and dealeis. Itenson
Smith &. Co., Ltd, agents for Haw at,.

Bccm is a Tonic
Medical stuthorities everywhere agree as to the

health giving qualities of malt and hops.

Pvimo Lager
is abso.utely pure and made j the most improved
scientific process. Order from Brewery.

Telephone Main 311.

Sr

V.


